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  WEST MICHIGAN VIEWPOINT 
Housing Prices: Location, Location, Location  
Unlike the ubiquitous losses registered by stock markets 
around the world and their painful effects on investors every-
where, the decline in housing prices has not been shared by 
all. In fact, there are some metro areas in Texas, for example, 
where one would be hard-pressed to see a problem. At the 
same time, residents in metro areas in the hard-hit states of 
California, Nevada, and Florida have seen their homes plunge 
in value and their home equity virtually disappear. Here in 
west Michigan, we are somewhere in the middle. Yes, our 
housing prices have slipped, but the good news is that because 
we did not share in the housing boom experienced in other 
parts of the country, our housing bust is not as great. 
 
The Data 
 
The data used in this analysis come from the Office of Federal 
Housing Enterprise Oversight (OFHEO) and are based on sale 
prices of homes where the new mortgages were bought on the 
secondary market by the Federal Home Loan Mortgage Cor-
poration (Freddie Mac) or the Federal National Mortgage As-
sociation (Fannie Mae). The index is estimated by tracking the 
repeat sales for individual single-family residential properties. 
To be in the sample, a house must must have been sold at least 
two times since 1975; needless to say, millions of houses meet 
this criterion. Using repeat sales data controls for the quality of 
the houses making up the sample. In other indexes that do not 
control for the houses, it is possible that movements in the in-
dex are caused by changes in the type or quality of housing on 
the market and not in the prices themselves. 
 
Take My House—Please 
 
If you were one of those unfortunate buyers who purchased a 
$200,000 house at the peak of the housing market in Stockton, 
California, or Las Vegas, Nevada, your home was worth 
around $127,000 or $162,000, respectively, after the second 
quarter of this year. As shown in the chart below, both metro 
areas’ home prices soared from 2002 to 2007 by more than 80 
percent. Such dramatic growth is rarely sustainable, and this 
case was no exception. However, even in these markets, 
homeowners who purchased their homes before 2004 still see 
a net gain in appreciation in their homes. 
 
What Crisis? 
 
For those living in the metro areas of Texas, the housing crisis 
is clearly someone else’s problem. If you had bought a 
$200,000 house in Austin or San Antonio in the third quarter 
of 2006—the quarter in which the nation hit its housing mar-
ket peak—it would have sold for around $228,000 or 
$222,000, respectively, in the second quarter of 2008. As the 
chart shows, both areas clearly avoided the unsustainable run-
up in prices, and so did west Michigan. 
 
West Michigan—Steady as She Goes 
 
We built a population-weighted composite of the OFHEO 
housing price index for the six metro areas in west Michigan 
and charted it alongside Austin and San Antonio (shown be-
low). West Michigan tracked well with the two Texas cities 
until its market reached a plateau in the third quarter of 2005. 
West Michigan hit its high in the first quarter of 2007 and had 
declined from that by just 2.3 percent as of the second quarter 
of 2008. In other words, that same $200,000 house purchased 
at the peak of the market would have been valued at just 
above $195,000 in the second quarter of 2008. 
 
Boring Is Nice 
 
If it is too good to be true, it probably isn’t, and if it is true, it 
likely won’t last. Homeowners in many states, including 
Michigan, were left out of (and perhaps were envious of) the 
dramatic rise in home prices recorded in California and Flor-
ida several years ago. However, now that the bubble has 
popped, these same homeowners can feel relieved that this 
folly did not occur in their housing markets. 
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  NATIONAL ECONOMY 
An Ill Wind Is Blowing 
 
Nearly all economic indicators have turned south during the 
past three months, causing most economists to conclude that 
the nation, as well as much of the world, has entered a reces-
sionary downturn. The National Bureau of Economic Re-
search, the official arbiter of recessions, has announced that 
the U.S. economy has been in a recession since the beginning 
of the year. While the gross domestic product (GDP) fell at a 
0.5 percent annualized rate in the third quarter, final sales to 
domestic purchasers, a statistic that better tracks domestic eco-
nomic conditions, fell at a more serious 2.3 percent annualized 
rate.  Moreover, in October several key indicators plunged sig-
nificantly, including consumer confidence, industrial produc-
tion, and employment. 
The economy is facing two separate but interrelated chal-
lenges, which by themselves could ground economic growth.  
First, the consumer sector is cutting back on spending because 
of both a loss in household wealth and a growing lack of con-
fidence. Second, the nation’s financial system is in a severe 
credit crunch, which is restricting the flow of funds to busi-
nesses and households. 
 
Consumers Have Left the Building  
 
Consumer spending fell at a 3.7 percent annualized rate during 
the third quarter, as consumers postponed buying big-ticket 
items and increased their visits to discount retailers.  In Octo-
ber, retail sales suffered the largest monthly drop on record, 
falling 2.8 percent.  It was the fourth straight month of retail 
decline. Not surprisingly, auto and light truck sales fell off a 
cliff, dropping to a dismal 10.5-million-unit annualized rate in 
October. You have to go back to February 1983 to find a lower 
sales rate. 
 
Reasons for consumers’ retreat include deteriorating employ-
ment conditions, falling housing prices, and an extremely 
bearish stock market. In October, the nation’s unemployment 
rate rose to 6.5 percent as employers cut 320,000 jobs during 
the month. During the third quarter, employers eliminated 
368,000 jobs, and in November the job losses totaled more 
than 530,000. 
For many families, their home represents the major portion of 
their wealth, and its value has been declining. The median 
sales price of an existing single-family house on the market 
declined by 8.6 percent in September from a year ago, falling 
from $208,600 to $190,600, according the National Associa-
tion of Realtors.  The U.S. census reports that the median price 
for new housing fell by 6.7 percent for the four-quarter period 
ending in the third quarter of this year. 
 
Even so, these declines pale in comparison to the plunge in the 
stock market.   As of the second week in November, the Dow 
Jones Industrial Average had dropped 38 percent from last 
year’s levels, the NASDAQ Composite Index had tumbled by 
44 percent, and the S&P 500 Index had plunged by 43 percent. 
 
In short, the consumer is being hit from all sides, so it is not 
surprising that consumer confidence has tanked.  The Confer-
ence Board’s Consumer Confidence Index plunged from 61.4 
in September (1985 = 100) to 38.0 in October, an all-time low. 
 
Santa may be carrying a light load this Christmas. 
 
Homebuilders Are Still in the Basement 
 
Residential investment spending fell at a 17.6 percent annual-
ized rate in the third quarter—the tenth consecutive quarter of 
double-digit decline.  The number of building permits issued 
for the construction of single-unit housing fell by 38 percent 
during the 12-month period ending in September.  Employ-
ment in new single-family housing construction has fallen by 
15.1 percent in the past 12 months. According to the National 
Association of Home Builders/Wells Fargo housing market in-
dex, home builders’ confidence in the housing market plunged 
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to a record low in November.  A reading of 50 percent or more 
suggests that the industry is growing. The index reading in 
November was 9, the lowest since the index was started in 
1985. 
 
As Consumers Bail, Manufacturers Fail 
 
Manufacturing activity, as measured by the Institute for Sup-
ply Management’s Purchasing Managers’ Index, plunged in 
October to its lowest reading since 1982.  The October reading 
of the much-watched index dipped to 38.9; historically, 50 in-
dicates a growing manufacturing sector.  Likewise, production 
in September fell by 2.8 percent, the largest drop since 1974, 
according to the Federal Reserve.  
 
Manufacturing employment dropped by 90,000 in October, on 
top of a 135,000-job loss in the third quarter. 
 
The combination of a lack of orders and the current financial 
credit crunch caused businesses to cut their investment spend-
ing during the quarter for equipment and software; it fell at a 
5.7 percent annualized rate. 
 
The one positive note was that exports of U.S. goods contin-
ued to grow, increasing at a 3.4 percent annualized rate.  The 
increase in exports is somewhat surprising given the growing 
strength of the dollar relative to other major currencies.  The 
U.S. dollar has risen by 8.8 percent against other major curren-
cies during the past year. 
 
Pushing on a String 
 
Short-term working-capital business loans or lines of credit to 
meet day-to-day bills are in short supply, as are loans for capi-
tal improvements, according to business analysts. The Federal 
Reserve’s October survey of senior loan officers of the na-
tion’s major banks found that credit standards remain very 
high. About 85 percent of domestic banks surveyed reported 
tightening their lending standards on commercial and indus-
trial loans, up from 60 percent in July.  Moreover, nearly all 
banks surveyed have widened the spread between the interest 
they charge and their cost of funds.  Most have increased their 
loan premiums as well. 
Banks are nervous about consumer loans, too. Most have 
tightened their lending standards on prime and nontraditional 
residential mortgages over the past three months. Home mort-
gage rates have barely eased: in October, the rate for a conven-
tional mortgage stood at 6.2 percent, compared to 6.4 at the 
same time last year. Finally, surveyed banks are being more 
restrictive on credit-card and other consumer loans, which are 
the markets where many analysts fear the next crisis may oc-
cur. 
 
For more than a year, the Federal Reserve has been trying to 
thaw the nation’s financial markets by injecting money into 
the system. However, financial institutions are being ex-
tremely cautious, and the financial system remains nearly fro-
zen. In other words, you can give these institutions the money, 
but you can’t make them lend it out. 
 
Now What? 
 
With the nation’s financial system as stalled as rush hour traf-
fic in Los Angeles, the economic outlook is not promising.  
The highly volatile but downward-trending stock market re-
flects the bearish sentiments felt by many in the business sec-
tor. 
 
The U.S. Treasury is struggling to establish its course of ac-
tion—it discarded its original plan of buying troubled assets in 
favor of a plan to lend more money to the nation’s banks.  Re-
ports suggest that it already has lent approximately $300 bil-
lion to more than 40 financial institutions.  At the same time, 
Congress is still debating whether to provide financial assis-
tance to the Detroit Three. 
 
There are some signs of improvement.  Banks are starting to 
trust each other again: the three-month London interbank of-
fered rate, Libor, fell to 2.15 percent in November from 4.82 
percent in early October. 
 
In addition, inflation remains low, allowing the Federal Re-
serve to continue to provide liquidity in the financial markets.  
Maybe too low: consumer prices fell in October, generating 
fears of deflation among those who believe one data point can 
be equated to a trend.  During the 12-month period ending in 
October, consumer prices have increased by 3.7 percent.  The 
so-called core inflation rate, which removes food and energy 
prices, rose by 2.2 percent during the past 12 months. 
 
Still, more and more forecasters believe that this recession will 
likely be longer and deeper than the 2001 downturn. Both the 
University of Michigan forecast and the Philadelphia Federal 
Reserve’s consensus forecast of professional forecasters call 
for the economy to decline on an average annual basis in 
2009. The University of Michigan’s forecast predicts the econ-
omy will shrink by 4.1 percent during the current quarter and 
by another 2.1 percent during the first quarter of next year, be-
fore it slowly moves into positive territory.  Moreover, the uni-
versity’s forecast is based on the assumption that federal poli-
cymakers will agree with the need to implement a sustained 
fiscal stimulus. If they do not, all bets are off. 
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  REGIONAL ECONOMY 
An Economic Winter Is Approaching  
 
In their most recent survey of business conditions in the Great 
Lakes states, economists at the Federal Reserve Bank of Chi-
cago found that the level of economic activity in the region 
has weakened during the past two months. As in the rest of the 
nation, consumer spending and residential construction con-
tinue to decline, local labor markets are slack, and the region’s 
manufacturing sector as a whole is reporting declining orders. 
 
The region’s consumers are frequenting discount stores, which 
are reporting a slight improvement in sales, seemingly at the 
expense of more-high-end stores. The same trends were re-
ported for restaurants as well, with fast-food chains experienc-
ing better-than-expected revenues while pricier restaurants 
suffer. 
 
Businesses are following consumers’ lead in postponing what 
they can in the way of outlays for improvements, and 
consequently business investment spending is down in the 
region. One exception is heavy-machinery manufacturers, 
who are still going strong because of energy exploration 
worldwide. Nonresidential development and construction 
continue to slow. Bank analysts note ongoing weakness in 
retail and industrial construction.  
 
The region’s steel industry, medium and heavy truck assem-
blers, household appliance manufacturers, and residential con-
struction equipment makers all report sluggish conditions. 
However, the region’s heavy-machinery and pharmaceutical 
sectors are still doing well. To no one’s surprise, the region’s 
auto companies are struggling. 
 
Finally, the region’s banks, like their national counterparts, 
have tightened their credit standards. Moreover, the surveyed 
banks report that their access to funds in interbank and deposit 
markets has been constricted during the past few weeks. These 
banks are taking the cautious stance of increasing cash hold-
ings and shortening the maturity of their existing financial as-
sets. Such movements, however, will likely only further re-
strict credit to nonfinancial borrowers. 
 
Employment in all five of the Great Lakes states declined 
during the 12-month period ending in September. Once again, 
Michigan endured the largest decline, a 1.8 percent drop, or a 
loss of nearly 78,000 jobs. Altogether, employers in the five-
state region cut 138,800 jobs from their payrolls, a 0.6 percent 
reduction. Employment in the other 45 states fell by only 0.3 
percent. 
 
Great Lakes manufacturers cut nearly 91,000 workers during 
the period. Again, auto-dependent Michigan endured the 
largest cuts. In fact, Michigan hemorrhaged 42,000 jobs—
nearly as many as the other four Great Lakes states combined. 
That equates to a 6.9 percent decline in Michigan manufactur-
ing for the year ending in September. 
Employment and Earningsa
September September Percent September September Percent
Great Lakes region 2008 2007 change Great Lakes region 2008 2007 change
Illinois Ohio
Total employment 5,970,700 5,985,600 -0.2 Total employment 5,402,300 5,419,800 -0.3
Mfg. employment 668,600 671,800 -0.5 Mfg. employment 756,200 767,700 -1.5
Avg. weekly hours 41.3 41.1 0.5 Avg. weekly hours 40.8 42.2 -3.3
Avg. hourly earnings $16.50 $16.67 -1.0 Avg. hourly earnings $19.26 $19.18 0.4
Indiana Wisconsin
Total employment 2,974,800 2,987,300 -0.4 Total employment 2,862,000 2,878,000 -0.6
Mfg. employment 526,400 547,000 -3.8 Mfg. employment 485,800 498,700 -2.6
Avg. weekly hours 41.7 42.6 -2.1 Avg. weekly hours 40.5 40.9 -1.0
Avg. hourly earnings $18.30 $18.48 -1.0 Avg. hourly earnings $18.07 $17.59 2.7
Michigan United States
Total employment 4,171,600 4,249,500 -1.8 Total employment (000) 137,318 137,837 -0.4
Mfg. employment 568,200 610,600 -6.9 Mfg. employment (000) 13,380 13,822 -3.2
Avg. weekly hours 42.5 43.4 -2.1 Avg. weekly hours 40.7 41.4 -1.7
Avg. hourly earnings $22.13 $22.05 0.4 Avg. hourly earnings $17.79 $17.34 2.6
NOTE:  September 2008 numbers are preliminary.
aEmployment numbers are seasonally adjusted for both the nation and the states.  Average weekly hours and earnings are seasonally adjusted for the nation only.
SOURCE:  U.S. Bureau of Labor Statistics (BLS).
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The Midwest Manufacturing Index, the Chicago Federal Re-
serve Bank’s regional economic indicator, fell by 2.6 percent 
in September; that came on top of an identical decline in Au-
gust. Not surprisingly, the bank’s Industrial Production Index 
for Manufacturing (IPMFG), which monitors production 
across four major industry sectors, decreased by 2.7 percent in 
September. Conditions in all four of these sectors—autos, ma-
chinery, steel, and resources—deteriorated for the month, ac-
cording to the IPMFG. The resources sector is made up of the 
region’s food, paper, chemical, wood, and nonmetallic mineral 
production, and all of them declined in the 30-day period. 
The Auto Industry Has Stalled 
 
In October, U.S. car and light truck sales fell to a dismal 10.5-
million-unit pace. As of September, U.S. dealers’ inventories 
had increased to a 66-day supply, compared to 58 days in Au-
gust. Both General Motors and Chrysler have decreased pro-
duction in North America by 20 percent during the past 10 
months compared to the same period last year; Ford cut 
production by 18 percent. The other North American 
automakers have also reduced their production, but by a lesser 
amount—11.8 percent. Honda actually increased its North 
American production by 1.8 percent during the period. 
 
According to the Chicago Fed, production in the Great Lakes 
states’ auto sector dropped by 5.4 percent in September, after 
falling by 10.8 percent in August. The region’s automotive 
output was down by 21.7 percent in September from a year 
ago, while the nation’s auto output fell by 13.5 percent. 
 
The industry’s production reductions clearly reflect declining 
sales. The Detroit Three auto companies suffered a 21.2 
percent drop in sales during the first 10 months of the year 
compared to the same span last year. It wasn’t that long ago 
that the Detroit Three’s share of U.S. sales fell below 50 
percent for the first time. Their share of the U.S. market has 
now dipped below 48 percent. Outside of the Detroit Three, 
auto sales have declined by 7.4 percent. 
 
Clearly, the Detroit Three are in trouble. General Motors lost a 
reported $2.5 billion in third quarter, and rumors abound that 
GM may run out of cash by the end of the year—the company 
reported that it is spending down its cash reserves by more 
than $2 billion a month. GM has already trimmed its benefits 
package for its white-collar workers. Ford lost nearly $130 
million in the quarter and says it will cut 2,260 white-collar 
jobs. Chrysler announced that it is cutting up to 5,000 white-
collar jobs, primarily in Michigan, and another 1,825 produc-
tion jobs in Ohio and New Jersey.  
 
Forecasts for the industry are not pretty. After cruising at a sta-
ble rate of annual sales of between 16 and 16.5 million for 
more than 10 years, the industry is expected to move only 13.3 
million vehicles this year and just 12.2 million vehicles next 
year.  
 
A recent study published by the Center for Automotive Re-
search (CAR) estimates that 2.5 million jobs would be lost if 
market conditions force the Detroit Three to cut their produc-
tion by 100 percent (involving a total shutdown) in 2009 and 
by 50 percent in 2010 and 2011. If this were to happen, 
national income in 2009 would decline by an estimated $125 
billion.  
 
The Region’s Weak Economy Cools Inflationary 
Pressures 
Consumer prices in the 12-state Midwest region rose by 4.8 
percent in September from a year ago, nearly matching the 
nation’s 4.9 percent rise. September’s rise came on the heels 
of similar inflation in July and August, when prices increased 
by more than 5.0 percent. It is likely that consumer prices will 
become more stable in the coming months. 
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STATE OF MICHIGAN ECONOMY 
Employment fell by 0.3 percent in the third quarter, pushing 
the state’s unemployment rate up to 8.7 percent. Manufactur-
ing employment was surprisingly stable for the quarter; how-
ever, employment declined in the state’s private service–
providing sector by 0.5 percent. Most of the state’s indicators 
turned sour during the quarter, and the serious financial 
situation of the Detroit Three auto companies points to 
worsening economic conditions for Michigan. 
Employment in the state’s goods-producing sector fell by 0.4 
percent during the quarter because of deep employment cuts 
in its construction industry. More than 3,000 construction 
workers lost their jobs. Housing starts have fallen by 46 per-
cent during the past four quarters. In contrast, the state’s 
manufacturers only cut 360 workers from their payrolls during 
the quarter, a modest 0.1 percent decline.Still, over the past 
year, manufacturing employment has declined by 5.8 percent, 
a loss of more than 35,000 jobs. 
 
The Detroit Three auto companies are eliminating both white-
collar and production jobs. But whereas the production job 
losses are spread over the entire nation—for example, Chrys-
ler is closing an assembly plant in New Jersey—most of the 
laid-off white-collar workers reside in Michigan. Chrysler 
announced that it will cut a quarter of its 17,300 white-collar 
jobs, mostly at its Auburn Hills headquarters. 
 
The other industries in the state’s manufacturing sector have 
also cut jobs, with the sole exception of food processing. 
During the four quarters ending in the first quarter of 2008, the 
state’s furniture makers eliminated 830 jobs, chemical 
manufacturers trimmed 210 jobs, and paper manufacturers cut 
470 jobs. 
 
Employment in the state’s private service–providing sector fell 
by 0.5 percent during the quarter because of a large decline in 
professional and business services, where more than 11,000 
jobs were eliminated. Smaller job losses were reported in the 
state’s retail sector, which lost more than 5,000 jobs, and in fi-
nancial activities and information. 
 
The loss of retail jobs during the quarter is in line with the lat-
est findings generated by a survey of state retailers, conducted 
by the Chicago Federal Reserve in partnership with the Michi-
gan Retailers Association. The statewide retail index has been 
in decline since August 2007, and hiring trends have been de-
teriorating since July 2006. 
 
Employment in the state’s leisure and hospitality sector was 
flat during the quarter, inching up only 0.1 percent. Tourism 
was down this year, according to Comerica Bank’s Michigan 
Tourism Index, which fell in the third quarter. The index now 
stands at its lowest level since the fourth quarter of 2001, 
when the nation was in its last downturn. The only sizable 
gain in private employment during the quarter was a 0.6 per-
cent increase in the state’s private education and health ser-
vices sector. 
 
Finally, government employment was up by a surprising 1.0 
percent during the quarter, despite ongoing budget difficulties 
on both the state and the local level. Still, government employ-
ment is down by 0.5 percent from last year’s level. 
 
All of the state’s metro areas lost jobs in the past year. Not sur-
prisingly, the auto-dependent metro areas of Flint and Detroit 
suffered the largest declines in employment during the 12-
month period ending in September—5.6 percent and 3.0 
percent, respectively. At the other end of the spectrum, 
employment in the Grand Rapids–Wyoming and Niles–
Benton Harbor areas fell only slightly during the period.   
 
The short-term economic indicators for the state turned mostly 
negative during the quarter. The composite help-wanted 
advertising indexes for Detroit and west Michigan both fell 
during the quarter, as did the number of new dwelling units 
put under contract for construction. On the positive side, the 
number of new claims for unemployment insurance fell by 2.1 
percent in the quarter. 
 
The University of Michigan’s 2009 and 2010 economic 
outlook for the state is grim, calling for more job cuts.  
University forecasters estimate that at the close of this year 
state employers will have cut 104,000 jobs from their payrolls 
during 2008. This will be followed by an even greater loss of 
jobs in 2009—148,600 jobs, they predict—and in 2010 the 
state will shed 44,000 jobs. If this forecast holds true, it will 
mean the state will have suffered 10 straight years of 
employment decline. 
Michigan Employment Change and Unemployment Rate 
(3rd quarter to 3rd quarter)
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Michigan Personal Income Growth
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Employment by Place of Work and Civilian Labor Force Unemployment Rates
September
(seasonally adjusted)
%  change, %  change, Private %  change,
Labor market area Total nonfarm 2007-2008 Goods-producing 2007-2008 service–providing 2007-2008 Sept. 2007 Sept. 2008
United States 137,318,000 -0.4 21,303,000 -3.8 93,473,000 0.0 4.7 6.1
Michigan 4,171,600 -1.8 724,300 -7.5 2,801,900 -0.4 7.3 8.7
West Michigan MSAs:
  Battle Creek 57,660 -1.7 14,640 -4.5 33,380 -0.6 7.0 8.5
  Grand Rapids–Wyoming 392,700 -0.1 85,160 -3.3 270,840 0.8 6.1 7.8
  Holland–Grand Haven 111,090 -1.9 38,710 -4.1 57,250 0.0 5.9 7.7
  Kalamazoo-Portage 145,090 -1.2 27,050 -4.5 94,990 -0.1 5.8 7.7
  Muskegon–Norton Shores 64,590 -0.8 14,020 -4.7 40,960 -0.1 7.5 9.7
  Niles–Benton Harbor 65,320 -0.2 16,400 -2.3 39,270 0.5 6.8 9.1
Other labor market areas:
  Ann Arbor 196,380 -1.7 18,830 -15.8 107,080 -0.7 4.9 6.5
  Bay City   —   —   —   —   —   — 7.0 8.6
  Detroit-Warren-Livonia 1,900,420 -3.0 288,600 -11.1 1,387,310 -1.4 8.0 8.5
  Flint 139,090 -5.6 16,090 -22.6 98,820 -2.9 8.5 11.5
  Jackson 56,810 -1.5 10,670 -3.5 36,680 -0.8 7.8 9.7
  Lansing–East Lansing 219,870 -2.1 26,540 -8.4 130,760 -0.9 5.9 7.5
  Monroe   —   —   —   —   —   —   —   —
  Saginaw–Saginaw Township North 86,430 -2.7 13,810 -9.7 60,080 -1.5 7.3 9.4
NOTE:  — = data not available.
SOURCE:  U.S. Department of Labor and the Michigan Department of Labor and Economic Growth (most recent benchmark).
 Unemployment rate
Change in Average Weekly Wage for Manufacturing Workers
First Quarter 2007-2008
(not seasonally adjusted)
Labor market area Labor market area
Ann Arbor $1,426 -13.1 Jackson $1,009 -0.4
Battle Creek 1,388 6.8 Kalamazoo–Portage 1,236 3.3
Bay City 1,065 -3.2 Lansing–East Lansing 1,138 -2.7
Detroit-Warren-Livonia 1,285 -5.2 Monroe 1,303 -2.8
Flint 1,376 -9.1 Muskegon–Norton Shores 1,142 4.6
Grand Rapids–Wyoming 1,003 1.8 Niles–Benton Harbor 1,516 14.0
Holland–Grand Haven 914 -1.9 Saginaw–Saginaw Township North 1,268 -8.4
SOURCE:  Michigan Department of Labor and Economic Development, ES202 data.
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WEST MICHIGAN ECONOMY 
Total employment dropped by 0.3 percent in the six metro 
areas of west Michigan in the third quarter. There were pro-
nounced job losses in the goods-producing sector, while pri-
vate service–providing employment experienced a more mod-
est decline and government managed to add workers. Despite 
what would seem overall to be modest job losses, unemploy-
ment rose more than was expected and reached 7.7 percent. 
Unfortunately, regional economic indicators fell during the 
quarter, which suggests that the job losses will only continue. 
 
Employment in the goods-producing sector fell by 0.8 percent 
during the third quarter. Unfortunately, regional trends in both 
manufacturing and construction remain consistently negative. 
Employment in the construction and mining sector is down by 
a substantial 4.6 percent over the past year and appears likely 
to fall further, given recent reports on the residential housing 
market. Overall, the rate of new home construction in west 
Michigan, as measured by new dwelling unit contracts, is 60.7 
percent below the level seen at this time in 2007. 
 
The largest job losses are generally occurring in the manufac-
turing sector, which has lost more than 5,600 jobs over the 
past year. During the third quarter alone, manufacturing em-
ployment fell by 0.8 percent—a 1,360-job loss. 
 
Although there were a few positive business reports during the 
third quarter, overall the news has been grim in west Michi-
gan. The region’s most dominant industries have all recently 
announced substantial cutbacks. General Motors, which is 
struggling to survive, is closing its stamping plant near Grand 
Rapids—a move that will eliminate 1,300 jobs. Not 
surprisingly, several other west Michigan manufacturers that 
supply the automotive market also announced job cuts or 
closures during the quarter. Even the Japanese parts suppliers 
clustered in Battle Creek’s Fort Custer Industrial Park may not 
be safe from the carnage; employment in the Battle Creek 
metro area’s transportation equipment manufacturing sector 
was already showing losses through the first quarter of 2008. 
 
West Michigan’s other dominant industry, office furniture 
manufacturing, also appears to be struggling. In November, 
Steelcase and Herman Miller both announced layoffs that 
could affect as many as 950 workers. Additionally, 2009 is 
predicted to be even more difficult for the industry:  BIFMA, 
an office furniture manufacturers’ association, is expecting 
shipments to drop by around 10 percent next year, and 
Michael A. Dunlap and Associates, an industry consulting 
firm, announced that its index of industry performance had 
reached a four-year low. 
 
The service-providing sector fell by 0.2 percent for its second 
straight quarter of employment decline. The loss was driven 
by a substantial 1.9 percent decline in professional and busi-
ness services employment. Retail has also been struggling un-
der the weight of shrinking regional payrolls and weak con-
sumer confidence. Sector employment fell by 0.5 percent dur-
ing the quarter and is down by 1.5 percent over the past year. 
Not surprisingly, the retail activity index from the Michigan 
Retailers Association fell substantially during the quarter, re-
flecting falling sales in west Michigan. 
Educational and health services employment remains a bright 
spot. During the quarter, the sector’s workforce grew by 0.9 
percent. Another surprise has been the relative robustness of 
the financial services sector, which increased employment by 
0.3 percent during the quarter. Nationally, the financial crisis 
has led to a reduction in employment in banks, mortgage com-
panies, and other financial service entities. 
 
Government employment increased by 0.3 percent during the 
quarter but fell by 1.2 percent compared to a year ago. In Ber-
rien County, growth in government-sector employment has 
subsided now that the Four Winds Casino, which is classified 
in employment data as a public entity, is fully operational and 
no longer adding new hires. 
 
Over the next few months, it seems unlikely that employment 
conditions in west Michigan will improve. The index of help-
wanted advertisements dropped by 10 percent during the 
quarter, which suggests that the number of job openings is 
continuing to shrink in the region. Since the third quarter of 
2007, the index has plunged by 40 percent. Initial claims for 
unemployment insurance have picked up as a result of 
increasing layoffs in the region. This situation seems unlikely 
to change over the next few months, based on the most recent 
Manpower employer surveys, which are reflecting pessimistic 
attitudes among employers in most of the metropolitan areas 
of west Michigan. 
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Finally, the market for new homes remains persistently soft; 
contracts for new dwelling units decreased by 6.1 percent dur-
ing the quarter. In most areas of west Michigan, new home 
construction is occurring at less than one-half the rate it was 
just one year ago. 
West Michigan (6 MSAs) Statistics
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 836,060 838,360 -0.3 841,620 -0.7
Goods-producing 196,630 198,220 -0.8 203,820 -3.5
    Construction and mining 32,950 33,170 -0.7 34,530 -4.6
    Manufacturing 163,680 165,040 -0.8 169,290 -3.3
Private service–providing 535,590 536,610 -0.2 532,740 0.5
    Trade, transportation, and utilities 151,740 152,090 -0.2 153,310 -1.0
       Retail trade 91,640 92,110 -0.5 93,030 -1.5
    Information (5 MSAs)a 9,480 9,510 -0.3 9,540 -0.6
    Financial activities 38,730 38,600 0.3 38,710 0.1
    Professional and business services 100,020 101,920 -1.9 98,730 1.3
    Educational and health services 124,220 123,110 0.9 121,250 2.4
    Leisure and hospitality 75,770 75,780 0.0 75,540 0.3
    Other services 35,620 35,600 0.1 35,670 -0.1
Government 103,840 103,510 0.3 105,050 -1.2
Unemployment
Number unemployed 73,890 63,790 15.8 59,360 24.5
Unemployment rate (%) 7.7 6.6 6.1
Local indexes
Help-wanted ads (4 MSAs) (1996=100)b 18 20 -10.0 30 -40.0
UI initial claims 2,909 2,578 12.8 2,039 42.7
New dwelling unitsc 2,214 2,359 -6.1 5,637 -60.7
NOTE:  Categories may not sum to total because of rounding.
a Information employment data is not available for Battle Creek MSA.
b Niles–Benton Harbor MSA and Holland–Grand Haven MSA help-wanted data is not available.
c Seasonally adjusted annual rates.  Van Buren County is not included.
SOURCE: W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw Information Systems Company;
  ad count from four major daily newspapers; and employment data from the Michigan Department of Labor and Economic Growth.
 BATTLE CREEK MSA 
Battle Creek–area employment declined by a slight 0.1 per-
cent during the third quarter of 2008. Despite these seemingly 
flat employment conditions, the area’s unemployment rate rose 
by more than a full percentage point to 8.2 percent. Local eco-
nomic indicators turned mostly negative during the quarter, 
which suggests that job losses are likely during the next few 
months. 
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Employment in the goods-producing sector was off by 0.7 
percent during the third quarter, for a loss of 100 jobs. The 
construction and mining sector fell by 0.5 percent, while the 
large manufacturing sector declined by 0.6 percent. Although 
negative, this performance was slightly better than west 
Michigan’s performance overall. 
 
The area’s durable goods manufacturers had a 1.4 percent em-
ployment loss during the third quarter, most likely as a result 
of ongoing losses in auto parts manufacturing and fabricated 
metals. Nondurable goods manufacturers had a slightly better 
quarter and managed to add 30 jobs—a modest 0.6 percent in-
crease. 
 
Unfortunately, most of the recent business news suggests that 
times could be getting tougher for Calhoun County workers. 
Marshall Brass announced that the company will be either 
sold or closed by the end of the year; its 50 remaining workers 
will be affected. Rehrig International, a shopping cart manu-
facturer, is closing its Battle Creek plant, which will result in 
the loss of 114 jobs. In October, Archway & Mother’s Cookie 
Company filed for bankruptcy and suddenly shut down all 
operations, a move that cost 60 Battle Creek workers their 
jobs. The company is currently being investigated for irregular 
accounting practices. 
 
However, some good news is on the horizon. In October, 
United Solar Ovonic, based in Auburn Hills, announced plans 
to bring a solar panel manufacturing facility to the area. The 
new facility hinges on the approval of tax abatements and an 
exemption from city rules regarding prevailing wages and un-
ion construction requirements. However, if approved, the fa-
cility is expected eventually to employ more than 350 work-
ers. 
 
Private service–providing sector employment was essentially 
flat during the quarter. The private education and health ser-
vices sector, which has grown in the past, declined by 0.5 per-
cent. The largest employment loss occurred in professional 
and business services, which gave up 70 jobs—a 1.4 percent 
decline. Job gains were limited to the leisure and hospitality 
industries and the “other services” category. 
 
Government employment jumped by 1.3 percent during the 
quarter; it is unclear whether this growth is tied to the first 
wave of hiring for the new casino in Calhoun County. The fa-
cility, which is currently under construction, will ultimately be 
classified as a governmental entity since it is owned by a sov-
ereign American Indian tribe. Previous trends point to shrink-
ing government employment: during the yearlong period that 
ended in the first quarter of 2008, government employment in 
the area dropped by 390 jobs. 
 
Unfortunately, the region’s economic indicators do not augur a 
near-term employment recovery. During the third quarter, the 
index of help-wanted advertisements, which serves as a proxy 
for local employment opportunities, experienced a substantial 
38.9 percent drop. Additionally, the market for new housing 
continues to be poor; new-dwelling-unit contracts during the 
quarter fell by 46.6 percent and are down a whopping 75.1 
percent from the same time last year. Not surprisingly, initial 
claims for unemployment insurance increased by 13.5 percent 
during the quarter, reflecting the area’s weak job market and 
growing unemployment rate. 
 
According to the latest Manpower survey, fully 76 percent of 
Battle Creek–area survey respondents indicated that they 
planned to keep their firm’s employment levels unchanged 
during the fourth quarter. On the plus side, since the same 
quarter last year the share of respondents expecting to increase 
employment has risen and the number of firms planning to cut 
employment has fallen. 
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Battle Creek MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 57,110 57,140 -0.1 58,050 -1.6
Goods-producing 14,670 14,770 -0.7 15,360 -4.5
    Construction and mining 1,940 1,950 -0.5 2,090 -7.2
    Manufacturing 12,730 12,810 -0.6 13,270 -4.1
          Durable goods 7,790 7,900 -1.4 8,260 -5.7
          Nondurable goods 4,940 4,910 0.6 5,010 -1.4
Private service–providinga 32,830 32,870 -0.1 32,790 0.1
    Trade, transportation, and utilities 9,790 9,790 0.0 9,890 -1.0
          Retail trade 6,500 6,560 -0.9 6,700 -3.0
    Financial activities 1,500 1,510 -0.7 1,500 0.0
    Professional and business services 4,860 4,930 -1.4 4,930 -1.4
    Educational and health services 9,210 9,260 -0.5 9,100 1.2
    Leisure and hospitality 5,250 5,220 0.6 5,150 1.9
    Other services 2,220 2,170 2.3 2,220 0.0
Government 9,620 9,500 1.3 9,910 -2.9
Unemployment
Number unemployed 5,590 4,890 14.3 4,790 16.7
Unemployment rate (%) 8.2 7.1 6.8
Local indexes
Help-wanted ads (1996=100) 11 18 -38.9 21 -47.6
UI initial claims 310 273 13.5 228 35.6
New dwelling unitsb 29 54 -46.6 117 -75.1
NOTE: Categories may not sum to total because of rounding.
a Data for information services is included in the "other services" sector.
b Seasonally adjusted annual rates.
SOURCE: W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information Systems
  Company; and employment data from the Michigan Department of Labor and Economic Growth.
Battle Creek MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing    Ambulatory health care services 2,790 2,650 5.3
Food manufacturing 3,440 3,430 0.3    Hospitals 2,430 2,460 -1.2
Fabricated metal products mfg. 1,760 1,820 -3.3 Arts, entertainment, and recreation 580 570 1.8
Transportation equipment mfg. 4,790 4,910 -2.4 Accommodation and food services 3,910 4,280 -8.6
Private service–providing    Food services and drinking places 3,750 4,060 -7.6
Professional and technical services 1,000 1,060 -5.7 Government
Administrative and support services 2,940 2,990 -1.7 Federal Government 3,140 3,230 -2.8
Educational services 1,290 910 41.8 State Government 380 390 -2.6
Health care and social assistance 7,880 7,730 1.9 Local Government 5,840 6,130 -4.7
SOURCE:  Michigan Department of Labor and Economic Development, ES202 data.
   GRAND RAPIDS–WYOMING MSA 
Total nonfarm employment declined by 0.2 percent in the 
Grand Rapids metropolitan area. Job losses occurred in both 
goods-producing and private service–providing industries; 
however, government employment managed a notable in-
crease. Although the net employment loss was modest, 
unemployment still increased substantially, from 6.4 to 7.5 
percent. Unfortunately, all of the region’s economic indicators 
have turned negative. 
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Goods-producing employment declined by 0.6 percent during 
the quarter, a 550-job loss. The heaviest losses occurred in the 
large manufacturing sector, which fell by 0.7 percent. Con-
struction employment shrank by 0.4 percent, a 60-job decline. 
 
Employment among the area’s nondurable goods manufactur-
ers was essentially flat, which is the best that can be hoped for 
in the current climate. However, durable goods manufacturers 
have been hard hit in west Michigan; these firms shed 510 
jobs during the quarter. Many of the job losses are associated 
with the region’s dominant industries:  between the first quar-
ter of 2007 and the first quarter of 2008, employment at trans-
portation equipment manufacturers dropped by 7.5 percent, 
and furniture company employment fell by 3.2 percent. 
 
In a sad development for the area, some major job losses have 
recently been reported. General Motors announced the closing 
of its Grand Rapids stamping facility, a move that has been 
long feared and one that will leave 1,300 out of work as the 
company struggles to survive. Also, furniture maker Steelcase 
says it plans to lay off 300 area workers by early 2009. Finally, 
Miller Products, a painting and coating firm for the 
automotive and stadium-seating markets, closed suddenly in 
October and cut loose more than 150 workers. 
 
Nevertheless, not all of the news was bad. The California-
based biotech firm Sequenom announced the development of 
a new Grand Rapids–area genetic testing facility that is ex-
pected to eventually employ 500 workers. Bissell Homecare is 
expanding its local research and development and headquar-
ters facilities, which it expects will create 106 new jobs. Also, 
furniture-industry supplier Leggett & Platt has acquired sev-
eral smaller local companies and has plans to expand opera-
tions and add 233 positions across three area plants. 
 
The private service–providing sector, which is usually a reli-
able source of job growth for the region, instead decreased by 
0.3 percent during the quarter, for a loss of 900 jobs. The 
heaviest job losses occurred in the professional and business 
services sector, which plunged by 2.6 percent, shedding 1,540 
jobs. Most other private service–providing industries were 
relatively flat, though educational and health-services employ-
ment grew by 880 workers, a healthy 1.4 percent increase for 
the period. 
 
Government employment unexpectedly surged by 1.7 percent 
during the third quarter, a net gain of 620 jobs. However, total 
public-sector employment was still down by 0.8 percent over 
the past year. 
 
Economic indicators in the Grand Rapids area point to diffi-
cult employment conditions in the months ahead. The index of 
help-wanted advertisements fell by 12.5 percent during the 
third quarter, which suggests that job openings are becoming 
scarce. The new-homes market, as measured in contracts for 
new dwelling units, remains in the doldrums as well; during 
the third quarter, the number of new contracts declined by 6.4 
percent. 
 
The number of initial claims for unemployment insurance rose 
by 14.3 percent during the quarter. This is not surprising, 
given the rising unemployment rate. In addition, the frequently 
optimistic Manpower survey suggests that employment 
conditions are going to worsen during the last three months of 
the year. According to the most recent survey results, as many 
firms—10 percent—expect to increase as expect to decrease 
employment levels during the fourth quarter. At this time last 
year, fully 23 percent of those surveyed indicated plans to 
increase employment and none reported expecting employ-
ment reductions. 
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Grand Rapids–Wyoming MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 392,550 393,390 -0.2 392,990 -0.1
Goods-producing 85,430 85,980 -0.6 88,210 -3.2
    Construction and mining 16,230 16,290 -0.4 16,820 -3.5
    Manufacturing 69,200 69,690 -0.7 71,390 -3.1
        Durable goods 47,390 47,900 -1.1 49,170 -3.6
        Nondurable goods 21,810 21,790 0.1 22,220 -1.8
Private service–providing 270,120 271,020 -0.3 267,500 1.0
   Trade, transportation, and utilities 73,750 74,000 -0.3 74,670 -1.2
        Transportation and utilities 10,620 10,690 -0.7 10,830 -1.9
        Wholesale trade 22,490 22,460 0.1 22,770 -1.2
        Retail trade 40,650 40,850 -0.5 41,090 -1.1
    Information 5,410 5,410 0.0 5,410 0.0
    Financial activities 22,120 22,130 0.0 22,100 0.1
    Professional and business services 58,550 60,090 -2.6 56,950 2.8
    Educational and health services 61,610 60,730 1.4 59,720 3.2
    Leisure and hospitality 32,560 32,460 0.3 32,410 0.5
    Other services 16,120 16,200 -0.5 16,250 -0.8
Government 37,000 36,380 1.7 37,280 -0.8
Unemployment
Number unemployed 30,400 26,570 14.4 24,890 22.1
Unemployment rate (%) 7.5 6.4 6.0
Local indexes
Help-wanted ads  (1996=100) 14 16 -12.5 31 -54.8
UI initial claims 1,140 997 14.3 781 46.0
New dwelling unitsa 953 1,018 -6.4 1,448 -34.2
NOTE:  Categories may not sum to total because of rounding.
a Seasonally adjusted annual rates.
SOURCE: W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information
  Systems Company; and employment data from the Michigan Department of Labor and Economic Growth.
Grand Rapids–Wyoming MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Health care and social assistance 47,540 45,970 3.4
Food manufacturing 6,050 5,830 3.8    Ambulatory health care services 14,000 13,690 2.3
Chemical manufacturing 4,220 4,240 -0.5    Hospitals 19,560 18,690 4.7
Plastics and rubber products mfg. 6,680 6,350 5.2 Arts, entertainment, and recreation 3,610 3,520 2.6
Fabricated metal products mfg. 7,010 7,040 -0.4 Accommodation and food services 26,420 27,220 -2.9
Machinery manufacturing 8,280 8,170 1.3    Food services and drinking places 24,140 25,090 -3.8
Transportation equipment mfg. 13,600 14,700 -7.5 Government
Furniture and related products mfg. 6,650 6,870 -3.2 Federal Government 3,380 3,300 2.4
Private service–providing State Government 3,420 3,570 -4.2
Professional and technical services 15,280 14,460 5.7 Local Government 28,190 28,740 -1.9
Administrative and support services 34,710 34,250 1.3
Educational services 10,340 10,200 1.4
SOURCE:  Michigan Department of Labor and Economic Growth ES202 data.
   HOLLAND–GRAND HAVEN MSA 
Employment in the Holland–Grand Haven area dropped by 
0.5 percent during the third quarter. Goods-producing and 
government employment both fell, while the private service–
providing sector remained flat. As a result, the region’s unem-
ployment rate increased to 7.4 percent. Although local 
economic indicators are limited, they all suggest that the 
current weak economic conditions are likely to continue. 
14 
Most of the region’s job losses during the quarter occurred in 
the goods-producing sector, which lost 410 jobs. Construction 
employment continues to be hurt by the weak housing market 
and is now down by 5.2 percent over the past year. National 
home sales and credit market conditions would seem to sug-
gest that the construction industry is unlikely to bounce back 
anytime soon. 
 
Manufacturing employment in the region fell by 1.1 percent 
during the quarter, a 380-job loss. A few of the area’s durable 
goods producers appear to be driving the decline. During the 
year-long period between the first quarter of 2007 and the first 
quarter of 2008, substantial employment losses occurred in the 
transportation equipment, machinery, and fabricated metals in-
dustries. The area’s food manufacturers were the only real 
bright spot, as that industry’s employment rose by 2.4 percent 
during this same period. 
 
Unfortunately, recent news reports indicate that the 
manufacturing sector will be facing more job losses in the near 
future. In November, Herman Miller announced plans to cut 
between 400 and 650 jobs companywide, with most of the 
losses expected at its Holland-area facilities. Also, Tiara 
Yachts announced that 100 workers would be laid off in 
November as a result of a slowdown in luxury boat sales. On 
the plus side, Gentex Corporation received tax abatements 
from the City of Zeeland for an expansion that should help 
create 120 new jobs by 2010. 
Employment in the private service–providing market has been 
holding steady. Professional and business services and retail 
trade declined during the quarter by 110 jobs and 40 jobs, re-
spectively; however, these losses were balanced out by modest 
gains in other service industries. The most encouraging of 
these was educational and health services, which added 60 
jobs during the quarter. 
 
Government employment fell by 1.2 percent during the quar-
ter, for a loss of 180 jobs. Overall, public-sector employment 
is down by 1.4 percent over the past year. During the one-year 
period ending in the first quarter of 2008, government em-
ployment losses were concentrated in local government, 
which contains both municipal activities and K-12 public edu-
cation. During the same period the small federal government 
sector was flat, while state government, which includes Grand 
Valley State University, was up modestly. 
 
Regional economic indicators suggest that negative conditions 
will persist in the Holland area for the next few months. In 
conjunction with the rising unemployment rate, initial claims 
for unemployment insurance rose by 16.7 percent during the 
quarter. Unfortunately, the most recent Manpower survey sug-
gests that conditions will only get worse. Although 17 percent 
of respondents indicated that they plan to increase employ-
ment during the coming months, 27 percent said that they 
would be decreasing employment. In comparison, survey re-
spondents at this time last year were far more optimistic: 38 
percent anticipated their employment would grow, while only 
7 percent foresaw employment declines, meaning there has 
been a pronouncedly pessimistic shift in outlook amongst 
Holland-area survey respondents. 
 
Finally, the weak housing market persists in Ottawa County. 
Over the past year, the number of new dwelling units going 
onto the market has suffered a massive 81.7 percent decline. 
During the most recent quarter, new dwelling unit contracts 
fell by 14 percent. Clearly, the local housing market has yet to 
hit bottom. 
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Holland–Grand Haven MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 111,050 111,610 -0.5 112,840 -1.6
Goods-producing 38,780 39,190 -1.0 40,310 -3.8
    Construction and mining 5,080 5,110 -0.6 5,360 -5.2
    Manufacturing 33,700 34,080 -1.1 34,950 -3.6
Private service–providing 57,200 57,180 0.0 57,240 -0.1
    Trade, transportation, and utilities 17,920 17,890 0.2 18,060 -0.8
        Retail trade 10,370 10,410 -0.4 10,540 -1.6
    Information 800 810 -1.2 800 0.0
    Financial activities 2,950 2,910 1.4 3,050 -3.3
    Professional and business services 11,780 11,890 -0.9 11,880 -0.8
    Educational and health services 10,300 10,240 0.6 10,130 1.7
    Leisure and hospitality 8,410 8,400 0.1 8,380 0.4
    Other services 5,030 5,030 0.0 4,930 2.0
Government 15,060 15,240 -1.2 15,280 -1.4
Unemployment
Number unemployed 9,920 8,740 13.5 7,750 28.0
Unemployment rate (%) 7.4 6.5 5.7
Local indexes
UI initial claims 478 410 16.7 290 64.9
New dwelling unitsa 406 472 -14.0 2,215 -81.7
NOTE:  Categories may not sum to total because of rounding.
a Seasonally adjusted annual rates.
SOURCE: W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information
  Systems Company; and employment data from the Michigan Department of Labor and Economic Growth.
Holland–Grand Haven MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Health care and social assistance 7,830 7,250 8.0
Food manufacturing 3,040 2,970 2.4    Ambulatory health care services 3,550 3,380 5.0
Fabricated metal products mfg. 4,710 5,230 -9.9 Arts, entertainment, and recreation 750 830 -9.6
Machinery manufacturing 2,170 2,410 -10.0 Accommodation and food services 6,720 6,740 -0.3
Transportation equipment mfg. 4,960 5,730 -13.4    Food services and drinking places 6,320 6,350 -0.5
Furniture and related products mfg. 6,150 6,130 0.3 Government
Private service–providing Federal Government 470 470 0.0
Professional and technical services 3,050 3,150 -3.2 State Government 2,210 2,100 5.2
Administrative and support services 6,720 6,750 -0.4 Local Government 10,540 10,580 -0.4
Educational services 1,980 1,890 4.8
SOURCE:  Michigan Department of Labor and Economic Development ES202 data.
   KALAMAZOO-PORTAGE MSA 
Total employment in the Kalamazoo area fell by 0.3 percent 
during the quarter, a 450-job loss. Both government and the 
goods-producing workforce contracted; however, the private 
service–providing sector managed to eke out a very slight em-
ployment increase. The unemployment rate rose substantially 
during the quarter, but at 7.3 percent it remains the lowest 
among the six west Michigan regions. Local economic 
indicators remain mostly negative. 
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Employment losses across the goods-producing sector totaled 
300 jobs in the third quarter. In percentage terms, construction 
and mining employment fell the most, suffering a 1.6 percent 
decline for the quarter. However, the much larger manufactur-
ing sector lost the most jobs, 210, as a result of declines in 
both the durable and nondurable goods industries. 
 
As in other parts of west Michigan, the automotive-focused 
transportation equipment manufacturing industry has lost 
many jobs as a result of a downturn in business from the De-
troit Three car companies—what used to be called the Big 
Three. Between the first quarter of 2007 and the first quarter 
of 2008, the industry lost 530 jobs. Fabricated metal products 
manufacturing employment experienced a 150-job loss during 
the same yearlong period. 
 
Following a string of good news during the first half of the 
year, Kalamazoo-area business reports were relatively quiet 
during the third quarter. In Mattawan, Engineered Plastic 
Components announced a 40-worker reduction as a result of 
slowing business from the automotive sector. National City 
Corporation fell victim to the financial crisis sweeping the 
banking world and was purchased by Pittsburgh-based PNC 
Financial Services Group. The impact of the ownership 
change on the company’s 1,700 Kalamazoo-area workers is 
unknown. 
 
Employment in the private service–providing sector experi-
enced a slight 0.1 percent bump during the quarter but remains 
flat overall for the year. The biggest loss occurred in retail 
trade, which lost 90 jobs, a 0.6 percent decline for the quarter. 
The private educational and health services industry continued 
to grow, adding 70 jobs for a 0.3 percent gain. In general, large 
job gains or losses were not seen across any of the region’s 
major service industries. 
 
Government employment fell by 1.0 percent, a 240-job loss. 
Clearly, budgets are tight at every level of public administra-
tion: between the first quarter of 2007 and the first quarter of 
2008, employment fell by 3.3 percent in the federal sector, 1.7 
percent in state government, and 1.0 percent in local govern-
ment entities. 
 
Economic indicators for the Kalamazoo area were mostly 
negative during the third quarter, with the exception of new-
dwelling-unit contracts, which managed to increase 11.7 per-
cent. Still, the overall level of housing activity remains quite 
low; the number of new dwelling units placed under contract 
during the quarter is still 61.8 percent lower than seen at this 
time last year. 
 
Even if the housing market is showing faint signs of a recov-
ery, however, the outlook for the employment market remains 
dismal. The number of initial claims for unemployment insur-
ance rose by 10.3 percent, a sign of recent layoffs in the 
community. Also, the index of help-wanted advertising slipped 
by 8 percent—an indication that job opportunities remain 
scarce. Finally, the most recent Manpower employment 
survey indicates that, compared to a year ago, there has been a 
decrease in the ratio of employers planning on increasing 
employment to those planning on decreasing employment. 
Currently, 20 percent of employers plan to increase jobs and 
17 percent plan to reduce employment. This represents a 
falloff from one year ago, when 10 percent of employers had 
plans to add jobs, while only 3 percent anticipated cutting 
employment. 
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Kalamazoo-Portage MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 145,160 145,610 -0.3 146,780 -1.1
Goods-producing 27,200 27,500 -1.1 28,440 -4.4
    Construction and mining 5,670 5,760 -1.6 5,950 -4.7
    Manufacturing 21,530 21,740 -1.0 22,490 -4.3
        Durable goods 12,590 12,660 -0.6 12,860 -2.1
        Nondurable goods 8,940 9,080 -1.5 9,630 -7.2
Private service–providing 95,030 94,940 0.1 95,040 0.0
   Trade, transportation, and utilities 24,920 24,960 -0.2 25,090 -0.7
        Transportation and utilities 3,980 3,940 1.0 3,980 0.0
        Wholesale trade 5,190 5,190 0.0 5,130 1.2
        Retail trade 15,740 15,830 -0.6 15,980 -1.5
    Information 1,500 1,490 0.7 1,460 2.7
    Financial activities 7,980 7,960 0.3 7,980 0.0
    Professional and business services 15,440 15,480 -0.3 15,640 -1.3
    Educational and health services 22,080 22,010 0.3 21,780 1.4
    Leisure and hospitality 16,140 16,100 0.2 16,130 0.1
    Other services 6,980 6,940 0.6 6,980 0.0
Government 22,930 23,170 -1.0 23,300 -1.6
Unemployment
Number unemployed 12,760 10,700 19.3 9,960 28.1
Unemployment rate (%) 7.3 6.0 5.6
Local indexes
Help-wanted ads (1996=100) 23 25 -8.0 33 -30.3
UI initial claims 327 297 10.3 260 25.7
New dwelling unitsa 439 393 11.7 1,150 -61.8
NOTE: Categories may not sum to total because of rounding.
a Seasonally adjusted annual rates; does not include Van Buren County dwelling permit data.
SOURCE:  W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information
  Systems Company; and employment data from the Michigan Department of Labor and Economic Growth.
Kalamazoo-Portage MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Health care and social assistance 18,250 18,320 -0.4
Food manufacturing 1,550 1,540 0.6    Ambulatory health care services 6,380 6,640 -3.9
Paper manufacturing 1,960 1,890 3.7    Hospitals 6,540 6,280 4.1
Fabricated metal products mfg. 2,170 2,320 -6.5 Arts, entertainment, and recreation 1,830 1,680 8.9
Machinery manufacturing 2,070 2,080 -0.5 Accommodation and food services 13,350 13,130 1.7
Transportation equipment mfg. 3,520 4,050 -13.1    Food services and drinking places 11,690 11,350 3.0
Private service–providing Government
Professional and technical services 5,650 5,560 1.6 Federal Government 1,190 1,230 -3.3
Administrative and support services 7,300 8,150 -10.4 State Government 3,950 4,020 -1.7
Educational services 2,280 2,290 -0.4 Local Government 14,160 14,310 -1.0
SOURCE:  Michigan Department of Labor and Economic Growth ES202 data.
   MUSKEGON–NORTON SHORES MSA 
Total employment in Muskegon County fell by 0.3 percent dur-
ing the third quarter, a loss of 210 jobs. Both the goods-
producing and private service–providing sectors shed work-
ers; however, government employment increased unexpect-
edly. Unfortunately, the unemployment rate jumped to 9.3 per-
cent—the highest among west Michigan metro areas. 
Conditions seem unlikely to improve over the next few months, 
based on the reading from the area’s negative economic 
indicators. 
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The decline in the goods-producing sector was relatively mod-
est in the third quarter, a loss of 90 jobs. However, over the 
past year employment in the sector has shrunk by 4.0 percent 
as a result of substantial drops in both manufacturing and con-
struction. The 9.5 percent decline in construction employment 
over the past year is at least partially tied to the weakness in 
the residential housing market, which, as measured by new-
dwelling-unit contracts, is down 64.1 percent from just one 
year ago. 
 
Manufacturing employment dropped 0.6 percent during the 
quarter and is now down 3.2 percent over the past four quar-
ters. Area firms that produce parts for the automotive industry 
have generally been hit the hardest. Between the first quarter 
of 2007 and the first quarter of 2008, employment fell by 33.9 
percent in the transportation equipment manufacturing sector. 
 
In recent business news, it appears that national economic 
conditions are affecting one of Muskegon’s largest industrial 
employers. Alcoa Howmet Castings, a supplier to the defense 
and aerospace industries, announced in October that 100 
workers would be laid off as a result of the Boeing strike and a 
general slowdown in orders from commercial aviation 
companies. 
Employment in the private service–providing sector fell by 0.5 
percent during the quarter; however, workforce levels are still 
up slightly compared to a year ago. The largest quarterly 
losses occurred in the professional and business services sec-
tor and the leisure and hospitality sector, which fell by 110 and 
120 jobs, respectively. Retail trade experienced a more modest 
40-job loss over the three-month period. Modest quarterly 
gains occurred in private education and health care, as well as 
in financial services. 
 
Government employment grew unexpectedly in Muskegon 
County. The public-sector workforce expanded by 1.2 percent 
during the quarter and was up by 2.3 percent over the past four 
quarters. 
 
Fortunately, not all of the area’s economic indicators were 
negative during the quarter; the index of help-wanted advertis-
ing rose by 3.1 percent, which suggests that some hiring may 
be increasing in the near term. However, most other indicators 
remain negative. Initial claims for unemployment insurance 
jumped by 12.1 percent, which is a direct reflection of the 
worsening unemployment situation in Muskegon County. Ad-
ditionally, the number of new dwelling units placed under 
contract during the quarter plunged by 25.7 percent—a sign 
that the housing market has yet to reach bottom. 
 
According to the most recent Manpower survey, hiring is not 
expected to pick up over the next few months. The share of 
survey respondents reporting plans to increase employment 
over the next three months is 26 percent—identical to the 
percentage who foresee employment cuts. This does not 
compare favorably with the Manpower survey conducted at 
this time last year, when 40 percent of those surveyed reported 
plans to hire and only 20 percent were planning workforce 
reductions. 
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Muskegon–Norton Shores MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 64,730 64,940 -0.3 65,030 -0.5
Goods-producing 14,100 14,190 -0.6 14,690 -4.0
    Construction and mining 1,810 1,830 -1.1 2,000 -9.5
    Manufacturing 12,290 12,360 -0.6 12,690 -3.2
Private service–providing 41,000 41,220 -0.5 40,930 0.2
    Trade, transportation, and utilities 13,890 13,950 -0.4 13,990 -0.7
        Retail trade 11,320 11,360 -0.4 11,290 0.3
    Information 1,000 1,000 0.0 1,070 -6.5
    Financial activities 1,900 1,870 1.6 1,900 0.0
    Professional and business services 3,580 3,690 -3.0 3,580 0.0
    Educational and health services 11,050 11,020 0.3 10,820 2.1
    Leisure and hospitality 7,190 7,310 -1.6 7,180 0.1
    Other services 2,390 2,380 0.4 2,380 0.4
Government 9,630 9,520 1.2 9,410 2.3
Unemployment
Number unemployed 8,270 7,020 17.8 6,590 25.5
Unemployment rate (%) 9.3 7.8 7.3
Local indexes
Help-wanted ads (1996=100) 33 32 3.1 28 17.9
UI initial claims 423 377 12.1 284 49.0
New dwelling unitsa 139 188 -25.7 388 -64.1
NOTE: Categories may not sum to total because of rounding.
a Seasonally adjusted annual rates.
SOURCE:  W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information
  Systems Company; and employment data from the Michigan Department of Labor and Economic Growth.
Muskegon–Norton Shores MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Health care and social assistance 9,820 9,540 2.9
Primary metal manufacturing 4,260 4,160 2.4    Ambulatory health care services 3,260 3,140 3.8
Fabricated metal products mfg. 2,730 2,630 3.8    Hospitals 3,660 3,680 -0.5
Machinery manufacturing 1,770 1,800 -1.7 Arts, entertainment, and recreation 570 690 -17.4
Transportation equipment mfg. 720 1,090 -33.9 Accommodation and food services 5,550 5,720 -3.0
Private service–producing   Food services and drinking places 5,230 5,380 -2.8
Professional and technical services 1,110 1,070 3.7 Government
Administrative and support services 1,790 1,940 -7.7 Federal Government 360 370 -2.7
Educational services 910 720 26.4 State Government 1,080 1,120 -3.6
Local Government 7,400 7,950 -6.9
SOURCE:  Michigan Department of Labor and Economic Development ES202 data.
 NILES–BENTON HARBOR MSA 
Total employment decreased by 0.3 percent in Berrien County 
during the third quarter. Both government and the goods-
producing sectors saw workforce levels drop significantly; 
however, the private service–providing sector managed to eke 
out a slight 0.1 percent increase. Not surprisingly, the unem-
ployment rate increased to 8.6 percent as a result of ongoing 
local job losses. The area’s few economic indicators provide a 
mixed reading of which way employment conditions might 
turn during the next few months. 
Goods-producing industries shed 140 jobs during the last 
quarter, a 0.8 percent decline. On the plus side, losses from the 
construction sector slowed for the period, resulting in a negli-
gible 10-job loss. This may reflect an improvement in the lo-
cal new-home construction market, as measured by a 6.2 per-
cent bump in new dwelling units placed under contract. 
 
The manufacturing sector declined by 0.9 percent, for a loss of 
130 jobs. As is the case in other parts of Michigan, automotive 
parts suppliers are hurting in the Niles–Benton Harbor area. 
Between the first quarter of 2007 and the first quarter of 2008, 
employment in transportation equipment manufacturing fell 
by 11.8 percent. During the same period, significant job losses 
occurred in primary metals and machinery manufacturing as 
well. 
 
Unfortunately, Berrien County’s largest employer, Whirlpool, 
is also being undercut by the national economic downturn. In 
October the company announced that it would cut 5,000 jobs 
worldwide. Three hundred of these will occur at Whirlpool’s 
headquarters in Benton Harbor.  
 
Also in the news, in the neighboring community of Dowagiac 
171 workers lost their jobs when the National Copper 
Products plant closed in November. 
 
Employment in the private service–providing sector was es-
sentially flat during the quarter; the meager 0.1 percent growth 
resulted in only a 30-job gain. The largest decline occurred in 
the leisure and hospitality sector, which shed 70 jobs. Addi-
tionally, the retail sector lost 40 jobs and is now down by 5 
percent over the past four quarters. Unfortunately, these de-
clines may be indicative of a weak ending to the area’s tourist 
season. On the upside, employment in private educational and 
health services rose by a healthy 1.2 percent, a 120-job gain. 
Surprisingly, the financial activities sector also increased em-
ployment during the quarter—by a robust 2.7 percent, for an 
addition of 60 jobs. 
 
Government employment fell by 1 percent during the quarter, 
for a 100-job loss. It is likely that after several quarters of 
growth, the Four Winds Casino—classified as a governmental 
employer because of its tribal ownership—has finally reached 
full employment. Now the sector appears to be once again re-
flecting the long-term trend of shrinking employment in tradi-
tional public entities, such as public schools and state and mu-
nicipal offices. 
 
The economic indicators available for Berrien County paint a 
mixed picture of what employment conditions will look like 
over the next few months. On a positive note, the number of 
new dwelling units placed under contract rose by 6.2 percent 
during the quarter. This suggests that the local housing market 
may have found bottom and may now be on track for a recov-
ery. Additionally, the area’s increase in initial unemployment 
insurance claims, 2.9 percent, was relatively modest compared 
to other parts of west Michigan. 
 
However, the Manpower survey of employers has taken an 
unfortunate negative turn. In the most recent survey, 30 
percent of respondents indicated that they would reduce 
employment levels over the next three months, compared to 
only 23 percent who indicated that their firms’ employment 
levels were likely to increase. This compares poorly with the 
survey conducted during the third quarter of last year, when 33 
percent of respondents foresaw increasing employment and 
only 13 percent were forecasting workforce reductions. 
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Niles–Benton Harbor MSA
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 65,460 65,670 -0.3 65,930 -0.7
Goods-producing 16,450 16,590 -0.8 16,810 -2.1
    Construction and mining 2,220 2,230 -0.4 2,310 -3.9
    Manufacturing 14,230 14,360 -0.9 14,500 -1.9
Private service–providing 39,410 39,380 0.1 39,240 0.4
    Trade, transportation, and utilities 11,470 11,500 -0.3 11,610 -1.2
        Retail trade 7,060 7,100 -0.6 7,430 -5.0
    Information 770 800 -3.8 800 -3.8
    Financial activities 2,280 2,220 2.7 2,180 4.6
    Professional and business services 5,810 5,840 -0.5 5,750 1.0
    Educational and health services 9,970 9,850 1.2 9,700 2.8
    Leisure and hospitality 6,220 6,290 -1.1 6,290 -1.1
    Other services 2,880 2,880 0.0 2,910 -1.0
Government 9,600 9,700 -1.0 9,870 -2.7
Unemployment
Number unemployed 6,950 5,870 18.4 5,370 29.4
Unemployment rate (%) 8.6 7.2 6.6
Local indexes
UI initial claims 231 225 2.9 196 18.1
New dwelling unitsa 248 233 6.2 319 -22.5
NOTE: Categories may not sum to total because of rounding.
a Seasonally adjusted annual rates.
SOURCE: W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information
  Systems Company; and employment data from the Michigan Department of Labor and Economic Growth.
Niles–Benton Harbor MSA
Industry Employment Change by Place of Work, First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Health care and social assistance 7,610 7,420 2.6
Primary metal manufacturing 1,210 1,260 -4.0    Ambulatory health care services 2,290 2,190 4.6
Fabricated metal products mfg. 1,890 1,880 0.5 Arts, entertainment, and recreation 500 530 -5.7
Machinery manufacturing 2,310 2,390 -3.3 Accommodation and food services 4,730 4,990 -5.2
Transportation equipment mfg. 1,050 1,190 -11.8    Food services and drinking places 4,230 4,510 -6.2
Private service–providing Government
Professional and technical services 1,510 1,500 0.7 Federal Government 370 380 -2.6
Administrative and support services 3,310 3,180 4.1 State Government 390 410 -4.9
Educational services 1,240 1,250 -0.8 Local Government 8,390 6,860 22.3
SOURCE:  Michigan Department of Labor and Economic Development ES202 data.
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 Purchasing Managers’ Index and Major Economic Developments 
Current Business Trends says in its November issue that eco-
nomic conditions are “still down” in the Grand Rapids area, 
while the Kalamazoo area is “still slightly down.”  The publi-
cation is put out monthly by the Institute for Supply Man-
agement and surveys area purchasing managers. 
 
The composite purchasing managers’ index for the Grand 
Rapids area has now fallen to its lowest point since the fall of 
2001, which was the trough of the nation’s last recession.  As 
of October, all of the components of the purchasing managers’ 
index have turned negative, which indicates that area firms are 
feeling the downturn in every aspect of their business opera-
tions.  The only upside may be that the purchasing managers’ 
Battle Creek MSA   
Marshall Brass announced that the company will be either sold 
or closed by the end of the year; its 50 remaining workers will 
be affected.  
 
Rehrig International is closing its Battle Creek plant, which 
will result in the loss of 114 workers.  
 
Archway & Mother’s Cookie Company filed for bankruptcy 
and shut down all operations, a move that cost 60 Battle Creek 
workers their jobs. 
 
United Solar Ovonic announced plans to bring a solar panel 
manufacturing plant to the area. The facility is expected even-
tually to employ more than 350 workers. 
 
Grand Rapids–Wyoming MSA   
General Motors announced the closing of its Grand Rapids 
stamping facility, a move that will leave 1,300 out of work.  
 
Furniture maker Steelcase announced plans to lay off 300 area 
workers by early 2009. 
 
Miller Products closed suddenly, affecting more than 150 
workers. 
 
Sequenom announced the development of a new facility in 
Grand Rapids, which will eventually employ 500 workers.  
 
Bissell Homecare is expanding its local facilities, which it ex-
pects will create 106 new jobs. 
 
Leggett & Platt has plans to expand operations and add 233 
jobs across three area plants. 
 
Holland–Grand Haven MSA  
Herman Miller announced plans to cut between 400 and 650 
jobs, with most of the losses expected at its Holland-area plants. 
 
Tiara Yachts announced that 100 workers would be laid off as a 
result of  a slowdown in sales. 
 
Gentex Corporation announced an expansion that should help 
create 120 new jobs by 2010. 
 
Kalamazoo-Portage MSA  
Engineered Plastic Components in Mattawan announced a 40-
worker reduction as a result of slowing business.   
          
Muskegon–Norton Shores MSA    
Alcoa Howmet Castings announced that 100 workers would be 
laid off  because of a slowdown in orders. 
 
Niles–Benton Harbor MSA   
Whirlpool announced that it would cut 5,000 jobs worldwide, 
300 of  which will occur at its Benton Harbor headquarters. 
 
reports of falling commodity prices and inventories could be 
the first signs that the market is responding and economic con-
ditions are nearing bottom. 
 
Although economic conditions are also down in the Kalama-
zoo area, the local purchasing managers’ index remains above 
the lows reached during the last downturn.  Unfortunately, the 
underlying elements of the index are now all mostly negative 
as well, which suggests that any remaining areas of strength 
are fading.  Still, according to Brian Long, author of Current 
Business Trends, Kalamazoo-area conditions are “far better 
than most” other areas of the nation. 
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 Appendix Tables 
Table A-1
Michigan Statistics
(seasonally adjusted)
2008 2008 % change, 2007 % change,
Measure Q3 Q2 Q2 to Q3 Q3 Q3 to Q3
Employment (by place of work)
Total nonfarm employment 4,196,000 4,207,200 -0.3 4,259,070 -1.5
Goods-producing 735,730 738,930 -0.4 787,370 -6.6
    Natural resources and mining 7,330 7,130 2.8 7,600 -3.6
    Construction 149,030 152,070 -2.0 164,930 -9.6
    Manufacturing 579,370 579,730 -0.1 614,830 -5.8
        Durable goods 442,210 441,750 0.1 472,440 -6.4
        Nondurable goods 137,150 137,980 -0.6 142,390 -3.7
Private service–providing 2,804,500 2,819,230 -0.5 2,812,500 -0.3
    Trade, transportation, and utilities 779,100 784,830 -0.7 787,230 -1.0
        Transportation and utilities 129,870 130,300 -0.3 128,840 0.8
        Wholesale trade 166,910 167,100 -0.1 168,950 -1.2
        Retail trade 482,320 487,430 -1.0 489,450 -1.5
    Information 63,600 64,630 -1.6 65,770 -3.3
    Financial activities 206,330 207,400 -0.5 210,870 -2.2
    Professional and business services 568,300 579,330 -1.9 569,900 -0.3
    Educational and health services 607,300 603,600 0.6 596,900 1.7
    Leisure and hospitality 404,100 403,630 0.1 404,500 -0.1
    Other services 175,770 175,800 0.0 177,330 -0.9
Government 655,770 649,030 1.0 659,200 -0.5
Unemployment
Number unemployed 429,160 399,030 7.6 360,660 19.0
Unemployment rate (%) 8.7 8.0 7.2
State indexes (1996=100)
Help-wanted ads
    Detroit 13 17 -23.5 19 -31.6
    West Michigan (4 MSAs) 18 20 -10.0 30 -40.0
Local components
    UI initial claims 20,808 21,257 -2.1 16,713 24.5
    New dwelling unitsa 10,046 10,519 -4.5 18,701 -46.3
NOTE:  Employment numbers for durable, nondurable goods, transportation and utilities, wholesale trade, and retail trade are seasonally adjusted by the
  W.E. Upjohn Institute.  Other numbers are seasonally adjusted by the Bureau of Labor Statistics.  Categories may not sum to total due to rounding.
a Seasonally adjusted annual rates.
SOURCE:   W.E. Upjohn Institute for Employment Research.  Based on dwelling data from F.W. Dodge Division, McGraw-Hill Information Systems
  Company;  Detroit help-wanted index from the Conference Board; and employment data from Michigan Department of Labor and Economic Growth.
Michigan Industry Employment Change by Place of Work
First Quarter to First Quarter
(not seasonally adjusted)
2008 2007 Percent 2008 2007 Percent
Industry Q1 Q1 change Industry Q1 Q1 change
Goods-producing Furniture and related products mfg. 24,310 25,140 -3.3
Food manufacturing 32,970 32,460 1.6    Office furniture and fixtures mfg. 18,090 18,320 -1.3
Paper manufacturing 13,340 13,810 -3.4 Private service–providing
Printing and related support activities 16,960 17,320 -2.1 Professional and technical services 244,550 246,140 -0.6
Chemical manufacturing 27,840 28,050 -0.7 Administrative and support services 249,070 247,660 0.6
Plastics and rubber products mfg. 38,620 39,670 -2.6 Educational services 62,960 61,610 2.2
Primary metal manufacturing 24,070 25,030 -3.8 Health care and social assistance 518,920 507,280 2.3
Fabricated metal products mfg. 78,490 80,740 -2.8    Ambulatory health care services 177,450 173,220 2.4
Machinery manufacturing 69,650 70,110 -0.7    Hospitals 189,350 185,110 2.3
Transportation equipment mfg. 186,990 207,540 -9.9 Arts, entertainment, and recreation 50,730 49,700 2.1
   Motor vehicle parts mfg. 119,340 136,470 -12.6 Accommodation and food services 321,500 327,530 -1.8
   Food services and drinking places 291,100 296,570 -1.8
Source:  Michigan Department of Labor and Economic Growth ES202 data.
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Table A-2
Personal Income and Earnings by Industry (current dollars)
Area Income distribution 2006a 2005a 2004a 2003a 2002a 2001a 1996
Battle Creek MSA Total personal income ($000) 4,107,089     3,950,965     3,800,925     3,720,361     3,635,112     3,500,169     3,004,022     
Per capita personal income ($) 29,862          28,588          27,370          26,860          26,278          25,357          21,987          
Earnings per worker ($) 46,879          45,639          43,898          43,468          41,901          39,345          34,010          
   Manufacturing 74,407          72,765          69,921          73,536          69,061          56,636          56,610          
   Private nonmanufacturing 34,484          33,545          32,593          31,816          31,259          31,058          23,087          
Grand Rapids–Wyoming MSA Total personal income ($000) 25,635,414   24,593,127   23,510,709   22,522,129   21,821,228   21,581,116   16,524,671   
Per capita personal income ($) 33,172          31,966          30,730          29,589          28,841          28,763          23,283          
Earnings per worker ($) 44,940          44,163          43,333          42,662          41,332          39,759          32,383          
   Manufacturing 73,997          72,082          70,076          71,811          64,043          57,196          47,946          
   Private nonmanufacturing 37,790          37,293          36,783          35,643          35,450          34,692          26,845          
Barry County Total personal income ($000) 1,823,587     1,759,176     1,711,980     1,675,645     1,628,108     1,644,316     1,257,144     
Per capita personal income ($) 30,954          29,804          29,257          28,735          28,135          28,625          22,920          
Earnings per worker ($) 27,142          26,905          26,827          26,297          25,674          25,386          24,019          
   Manufacturing 63,340          57,422          55,372          55,184          49,141          45,622          39,876          
   Private nonmanufacturing 19,515          19,969          20,269          19,581          19,547          19,569          17,408          
Ionia County Total personal income ($000) 1,547,942     1,489,888     1,448,490     1,425,677     1,357,552     1,322,854     1,041,228     
Per capita personal income ($) 24,141          23,319          22,680          22,549          21,583          21,380          16,956          
Earnings per worker ($) 35,128          34,993          34,703          35,942          33,765          31,854          26,308          
   Manufacturing 55,312          55,871          55,284          65,366          55,837          51,205          36,948          
   Private nonmanufacturing 23,453          23,643          23,909          24,167          23,764          22,167          17,371          
Kent County Total personal income ($000) 21,050,998   20,174,527   19,225,208   18,337,658   17,787,705   17,573,848   13,420,721   
Per capita personal income ($) 35,049          33,791          32,396          31,051          30,297          30,175          24,466          
Earnings per worker ($) 47,025          46,126          45,216          44,438          43,039          41,383          33,323          
   Manufacturing 75,770          73,754          71,846          73,177          65,251          58,116          48,945          
   Private nonmanufacturing 40,050          39,424          38,778          37,543          37,316          36,544          27,910          
Newaygo County Total personal income ($000) 1,212,887     1,169,536     1,125,031     1,083,149     1,047,863     1,040,098     805,578        
Per capita personal income ($) 24,679          23,672          22,842          22,078          21,507          21,404          17,928          
Earnings per worker ($) 31,662          31,740          30,936          30,077          29,385          28,868          25,423          
   Manufacturing 64,090          67,418          60,652          61,407          57,942          51,977          46,830          
   Private nonmanufacturing 23,015          22,747          22,992          22,136          21,614          21,731          18,387          
Holland–Grand Haven MSA Total personal income ($000) 8,260,913     7,889,807     7,425,237     7,134,942     6,868,133     6,763,271     5,344,844     
Per capita personal income ($) 32,122          30,995          29,408          28,618          27,876          27,776          24,499          
Earnings per worker ($) 42,275          42,062          40,961          41,152          39,186          37,357          30,634          
   Manufacturing 62,061          61,781          59,328          62,670          56,232          50,491          44,898          
   Private nonmanufacturing 32,055          31,911          31,376          30,300          29,860          29,628          21,967          
Kalamazoo-Portage MSA Total personal income ($000) 10,280,743   9,813,937     9,472,476     9,223,390     8,884,029     8,551,586     7,182,318     
Per capita personal income ($) 31,896          30,581          29,569          28,706          27,834          26,992          23,240          
Earnings per worker ($) 41,579          40,959          41,108          41,132          38,967          36,897          31,552          
   Manufacturing 77,280          77,718          78,544          80,827          68,410          61,182          56,291          
   Private nonmanufacturing 32,796          32,099          32,230          31,537          31,419          30,296          23,633          
Kalamazoo County Total personal income ($000) 8,197,651     7,836,061     7,558,267     7,370,638     7,111,167     6,843,529     5,756,609     
Per capita personal income ($) 33,568          32,259          31,197          30,253          29,398          28,505          24,609          
Earnings per worker ($) 42,304          41,735          41,818          42,092          39,815          37,678          32,545          
   Manufacturing 81,864          82,212          83,175          85,376          71,906          64,425          59,882          
   Private nonmanufacturing 33,035          32,425          32,391          31,777          31,799          30,715          24,117          
Van Buren County Total personal income ($000) 2,083,092     1,977,876     1,914,209     1,852,752     1,772,862     1,708,057     1,425,709     
Per capita personal income ($) 26,670          25,357          24,516          23,854          22,940          22,258          18,976          
Earnings per worker ($) 37,616          36,644          37,142          35,724          34,255          32,528          26,027          
   Manufacturing 52,736          53,115          53,474          53,241          48,779          43,805          36,603          
   Private nonmanufacturing 31,286          29,980          31,183          29,994          29,016          27,618          20,596          
Muskegon–Norton Shores MSA Total personal income ($000) 4,627,836     4,461,105     4,346,164     4,259,628     4,119,399     4,073,987     3,144,683     
Per capita personal income ($) 26,560          25,626          25,095          24,684          23,968          23,788          18,971          
Earnings per worker ($) 36,814          36,318          35,858          35,242          34,878          34,399          29,590          
   Manufacturing 63,863          61,974          60,152          59,884          56,848          51,648          47,240          
   Private nonmanufacturing 28,234          27,968          28,011          27,871          27,898          28,313          22,190          
Niles–Benton Harbor MSA Total personal income ($000) 4,948,621     4,706,039     4,594,662     4,451,397     4,346,942     4,320,029     3,507,694     
(Berrien County) Per capita personal income ($) 31,017          29,361          28,489          27,560          26,906          26,719          21,536          
Earnings per worker ($) 40,025          38,712          38,334          37,543          36,739          35,519          29,140          
   Manufacturing 71,941          68,545          67,042          66,188          61,818          55,109          46,394          
   Private nonmanufacturing 30,572          29,723          29,663          28,950          29,058          29,098          21,902          
a 2001 through 2006 statistics are based on North American Industry Classification System (NAICS); 1996 is based on Standard Industrial Classification (SIC).
SOURCE:  U.S. Bureau of Economic Analysis.
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Table A-3
Consumer Price Indexa
U.S. City Average (1982–84=100)
Annual 
Year average Jan. Feb. March April May June July Aug. Sept. Oct. Nov. Dec.
      CPI for All Urban Consumers (CPI-U)
1987 113.6 111.2 111.6 112.1 112.7 113.1 113.5 113.8 114.4 115.0 115.3 115.4 115.4
1988 118.3 115.7 116.0 116.5 117.1 117.5 118.0 118.5 119.0 119.8 120.2 120.3 120.5
1989 124.0 121.1 121.6 122.3 123.1 123.8 124.1 124.4 124.6 125.0 125.6 125.9 126.1
1990 130.7 127.4 128.0 128.7 128.9 129.2 129.9 130.4 131.6 132.7 133.5 133.8 133.8
1991 136.2 134.6 134.8 135.0 135.2 135.6 136.0 136.2 136.6 137.2 137.4 137.8 137.9
1992 140.3 138.1 138.6 139.3 139.5 139.7 140.2 140.5 140.9 141.3 141.8 142.0 141.9
1993 144.5 142.6 143.1 143.6 144.0 144.2 144.4 144.4 144.8 145.1 145.7 145.8 145.8
1994 148.2 146.2 146.7 147.2 147.4 147.5 148.0 148.4 149.0 149.4 149.5 149.7 149.7
1995 152.4 150.3 150.9 151.4 151.9 152.2 152.5 152.5 152.9 153.2 153.7 153.6 153.5
1996 156.9 154.4 154.9 155.7 156.3 156.6 156.7 157.0 157.3 157.8 158.3 158.6 158.6
1997 160.5 159.1 159.6 160.0 160.2 160.1 160.3 160.5 160.8 161.2 161.6 161.5 161.3
1998 163.0 161.6 161.9 162.2 162.5 162.8 163.0 163.2 163.4 163.6 164.0 164.0 163.9
1999 166.6 164.3 164.5 165.0 166.2 166.2 166.2 166.7 167.1 167.9 168.2 168.3 168.3
2000 172.2 168.8 169.8 171.2 171.3 171.5 172.4 172.8 172.8 173.7 174.0 174.1 174.0
2001 177.1 175.1 175.8 176.2 176.9 177.7 178.0 177.5 177.5 178.3 177.7 177.4 176.7
2002 179.9 177.1 177.8 178.8 179.8 179.8 179.9 180.1 180.7 181.0 181.3 181.3 180.9
2003 184.0 181.7 183.1 184.2 183.8 183.5 183.7 183.9 184.6 185.2 185.0 184.5 184.3
2004 188.9 185.2 186.2 187.4 188.0 189.1 189.7 189.4 189.5 189.9 190.9 191.0 190.3
2005 195.3 190.7 191.8 193.3 194.6 194.4 194.5 195.4 196.4 198.8 199.2 197.6 196.8
2006 201.6 198.3 198.7 199.8 201.5 202.5 202.9 203.5 203.9 202.9 201.8 201.5 201.8
2007 207.3 202.4 203.5 205.4 206.7 207.9 208.4 208.3 207.9 208.5 208.9 210.2 210.0
2008 216.0 211.1 211.7 213.5 214.8 216.6 218.8 220.0 219.1 218.8
      CPI for Urban Wage Earners and Clerical Workers (CPI-W)
1987 112.5 110.0 110.5 111.0 111.6 111.9 112.4 112.7 113.3 113.8 114.1 114.3 114.2
1988 117.0 114.5 114.7 115.2 115.7 116.2 116.7 117.2 117.7 118.5 118.9 119.0 119.2
1989 122.6 119.7 120.2 120.8 121.8 122.5 122.8 123.2 123.2 123.6 124.2 124.4 124.6
1990 129.0 125.9 126.4 127.1 127.3 127.5 128.3 128.7 129.9 131.1 131.9 132.2 132.2
1991 134.3 132.8 132.8 133.0 133.3 133.8 134.1 134.3 134.6 135.2 135.4 135.8 135.9
1992 138.2 136.0 136.4 137.0 137.3 137.6 138.1 138.4 138.8 139.1 139.6 139.8 139.8
1993 142.1 140.3 140.7 141.1 141.6 141.9 142.0 142.1 142.4 142.6 143.3 143.4 143.3
1994 145.6 143.6 144.0 144.4 144.7 144.9 145.4 145.8 146.5 146.9 147.0 147.3 147.2
1995 149.8 147.8 148.3 148.7 149.3 149.6 149.9 149.9 150.2 150.6 151.0 150.9 150.9
1996 154.1 151.7 152.2 152.9 153.6 154.0 154.1 154.3 154.5 155.1 155.5 155.9 155.9
1997 157.6 156.3 156.8 157.0 157.2 157.2 157.4 157.5 157.8 158.3 158.5 158.5 158.2
1998 159.7 158.4 158.5 158.7 159.1 159.5 159.7 159.8 160.0 160.2 160.6 160.7 160.7
1999 163.2 161.0 161.1 161.4 162.7 162.8 162.8 163.3 163.8 164.7 165.0 165.1 165.1
2000 168.9 165.6 166.5 167.9 168.0 168.2 169.2 169.4 169.3 170.4 170.6 170.9 170.7
2001 173.5 171.7 172.4 172.6 173.5 174.4 174.6 173.8 173.8 174.8 174.0 173.7 172.9
2002 175.9 173.2 173.7 174.7 175.8 175.8 175.9 176.1 176.6 177.0 177.3 177.4 177.0
2003 179.8 177.7 179.2 180.3 179.8 179.4 179.6 179.6 180.3 181.0 180.7 180.2 179.9
2004 184.5 180.9 181.9 182.9 183.5 184.7 185.3 184.9 185.0 185.4 186.5 186.8 186.0
2005 191.0 186.3 187.3 188.6 190.2 190.0 190.1 191.0 192.1 195.0 195.2 193.4 192.5
2006 197.1 194.0 194.2 195.3 197.2 198.2 198.6 199.2 199.6 198.4 197.0 196.8 197.2
2007 202.8 197.6 198.5 200.6 202.1 203.7 203.9 203.7 203.2 203.9 204.3 205.9 205.8
2008 212.0 206.7 207.3 209.1 210.7 212.8 215.2 216.3 215.2 214.9
a Monthly data shown above are not adjusted for seasonal variations. CPI data that are not seasonally adjusted are used extensively for escalation purposes. Although CPI
  is often called the "Cost of Living Index," it measures only price change, which is just one of several important factors affecting living costs. All CPI series are linked
  historically to the original CPI Index for Urban Wage Earners and Clerical Workers.  These series contain no revision but are reprinted for the convenience of the user.
PERCENT CHANGE: Movements of these indexes from one time period to another are usually expressed as percent changes rather than changes in index 
  points.  Index point changes are affected by the level of the index in relation to its base period, while percent changes are not.  For example:
100 x [(160.5 (1997 annual avg.) - 156.9 (1996 annual avg.))] = 2.3% change 1996 to 1997, CPI-U.
156.9 (1996 annual avg.)
100 x [(164.0 (November 1998) - 161.5 (November 1997))] = 1.5% change November 1997 to November 1998, CPI-U.
161.5 (November 1997)
100 x [(164.0 (November 1998) - 164.0 (October 1998))] = No change, CPI-U.
164.0 (October 1998)
SOURCE: Bureau of Labor Statistics, U.S. Department of Labor.
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Table A-4
Population Update for Selected Areas of West Michigan
Estimate Annual change (%)
July U.S. Census April 2000– 1990– 1980–
Area 2007 2000 1990 1980 2007a 2000 1990
Michigan 10,071,822 9,938,444 9,295,297 9,262,044 0.2 0.7 0.0
West Michigan Metropolitan Areas
 Battle Creek MSA (Calhoun County) 136,615 137,985 135,982 141,557 0.0 0.1 -0.4
        Battle Creek cityb 52,233 53,364 53,540 56,339 -0.2 0.0 -0.5
        Albion city 9,167 9,144 10,066 11,059 0.2 -1.0 -0.9
        Marshall city 7,182 7,459 6,891 7,201 -0.4 0.8 -0.4
 Grand Rapids–Wyoming MSA 776,742 740,482 645,914 577,019 0.7 1.4 1.1
    Barry County 59,188 56,755 50,057 45,781 0.9 1.3 0.9
    Ionia County 64,053 61,518 57,024 51,815 0.8 0.8 1.0
    Kent County 604,330 574,335 500,631 444,506 0.7 1.4 1.2
        Grand Rapids city 193,627 197,800 189,126 181,843 -0.4 0.4 0.4
        East Grand Rapids city 10,445 10,764 10,807 10,914 -0.6 0.0 -0.1
        Grandville city 16,770 16,263 15,624 12,412 0.5 0.4 2.3
        Kentwood city 47,329 45,255 37,826 30,438 0.4 1.8 2.2
        Walker city 23,709 21,842 17,279 15,088 1.1 2.4 1.4
        Wyoming city 70,440 69,368 63,891 59,616 0.2 0.8 0.7
    Newaygo County 49,171 47,874 38,202 34,917 0.6 2.3 0.9
 Holland–Grand Haven MSA (Ottawa County) 259,206 238,314 187,768 157,174 1.2 2.4 1.8
        Grand Haven city 10,559 11,168 11,951 11,763 -0.9 -0.7 0.2
        Holland cityc 34,002 35,048 30,745 26,281 -0.4 1.3 1.6
 Kalamazoo-Portage MSA 323,264 314,866 293,471 279,192 0.2 0.7 0.5
    Kalamazoo County 245,333 238,603 223,411 212,378 0.1 0.7 0.5
        Kalamazoo city 72,637 77,145 80,277 79,722 -1.1 -0.4 0.1
        Portage city 46,066 44,897 41,042 38,157 0.1 0.9 0.7
    Van Buren County 77,931 76,263 70,060 66,814 0.6 0.9 0.5
 Muskegon–Norton Shores MSA (Muskegon County) 174,386 170,200 158,983 157,589 0.5 0.7 0.1
        Muskegon city 39,402 40,105 40,283 40,823 -0.2 0.0 -0.1
        Muskegon Heights city 11,644 12,049 13,176 14,611 -0.4 -0.9 -1.0
        Norton Shores city 23,314 22,527 21,755 22,025 0.6 0.3 -0.1
 Niles–Benton Harbor MSA (Berrien County) 159,589 162,453 161,378 171,276 -0.1 0.1 -0.6
        Benton Harbor city 10,746 11,182 12,818 14,707 -0.8 -1.4 -1.4
        Niles city 11,332 12,204 12,456 13,115 -0.9 -0.2 -0.5
        St. Joseph city 8,489 8,789 9,214 9,622 -0.3 -0.5 -0.4
Total West Michigan MSAs 1,829,802 1,764,300 1,583,496 1,483,807 0.5 1.1 0.7
Rural Southwest Michigan
    Allegan County 112,761 105,665 90,509 81,555 1.1 1.6 1.0
    Branch County 46,194 45,787 41,502 40,188 0.0 1.0 0.3
    Cass County 50,551 51,104 49,477 49,499 0.1 0.3 0.0
    Oceana County 27,800 21,645 22,454 22,002 1.0 -0.4 0.2
    St. Joseph County 62,449 62,422 58,913 56,083 0.1 0.6 0.5
Total Rural Southwest Michigan 302,121 286,623 262,855 249,327 0.5 0.9 0.5
a 2000 to 2007 growth rate is based on July to July estimates.
b For comparison purposes, 1980 population for Battle Creek city is the combination of Battle Creek city (35,724) and Battle Creek township (20,615), which
   was annexed in 1983.
c Population for Holland city is total population of city located in Ottawa and Allegan counties.
SOURCE:  State of Michigan Department of Management and Budget and U.S. Census Bureau. 
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